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Union Budget 
2001-02 

New Pension Scheme based 
on Defined Contribution 

NDA Govt - Yashwanth Sinha 

From 01.10.2001 

BK Bhattacharya, IAS (Retd) High Power Committee 

Pension Reforms including Contributory Pension Scheme 

Contributory Pension Scheme 

Long-Term Fiscal Interest of the State, CPS should be introduced   

Central 
Govt 

AP State 
Govt 

01.01.2004 

01.09.2004 



CPS Introduced with an 
Executive Order 

Issued in 2003 by GoI 

PFRDA 
Constituted with an 

Executive Order 

Issued in 2007 by GoI 

Indian 
Parliament 

Pension Fund Regulatory and  
Development Authority Act 2013 

After 10 years of Intensive Debate and Discussion over the Pension Reforms 

Regulatory Mechanism 

Came into force from 01.02.2014 

National Pension System (NPS) 



NPS 

Government 
Sector Modal 

Corporate 
Modal 

All Citizen 
Modal 

NPS 
Swavalamban 

Atal Pension 
Yojana 

Un-Organized Sector 



Subscriber 

Points of 

Presence 

Central 

Recordkeeping 

Agency 

Trust 

Bank 

Pension 

Fund 

Manager 

PFRDA 

Collection of Contribution 

Transfer of Amount 

Transfer of Data 

Instructions on Investment 

Directions 

on Money 

Transfer 

Instructions on Investments 

Transfer of Amount 

Returns Transfer 

Drawl of Amount 

Grievance 

Redressal 

Updation 



Subscriber 

Points of 

Presence 

Central 

Recordkeeping 

Agency 

Trust 

Bank 

Pension 

Fund 

Manager 

PFRDA 

Collection of Contribution 

Transfer of Amount 

Transfer of Data 

Instructions on Investment 

Directions 

on Money 

Transfer 

Instructions on Investments 

Transfer of Amount 

Returns Transfer 

Drawl of Amount 

Grievance 

Redressal 

Updation 



Government 

Employee 

Recruited on or after 01.09.2004 
CPS/NPS 

Apply for PRAN – Permanent Retirement Account Number 

DDO 
STO/

DTO/

PAO 

Send PRAN Application  

NSDL 

Upload PRAN  

Allot & Send PRAN 

PRAN Communicated to DDO 

PRAN 

Communicated  

10% of 

Basic Pay 

+ DA 

Monthly 

Deduction of 

Contribution from 

Employee Salary PRAN Kit 



Govt 

Emp 

DDO 
STO/ 

DTO/ 

PAO 

NSDL LIC 

Axis 

Bank 

Contribution 

Contribution through Pay Bills 

Data Transfer 

Money Transfer 

Instructions on Investment 

Updation 

Instructions on Investment 

Money Transfer 

Returns Transfer 

Drawl of Amount 

Govt 

PFRDA 

Instructions 

Grievance 



Govt 

Emp 

Tier - I 

Tier - II 

Low Risk – 

Medium Returns 

High Risk – 

High Returns 

Govt 

Securities 
No Risk – 

Low Returns 

NSDL 

PFM 

Instructions 

on 

Investment 

Instructions on Investment 

Instructions on 

Amount Transfer 

Returns Transfer 



Tier - I 

SBI Pension 
Funds Pvt Ltd 

UTI Retirement 
Solutions Ltd 

LIC Pension 
Fund Ltd 

Government 
Securities 

Debt Securities Equity  
Money Market 
Instruments 

55% 

Up to  

40% 15% 5% 

50% 45% 15% 10% 

2008 & 2014 Notifications 

2015 June Notification 



Death while 

in Service 

100% 

Exit on 

Superannuation 
60% 40% 

Pre-Mature 

Exit 
20% 

80% 

70 

Years 

Deferred Payment 


